
California Communities in Crisis;
How Do We Respond?



$17,000,000,000,000

Presenter
Presentation Notes
Who knows what this number represents? There’s a lot of zeros there. 

$17 trillion. That’s the amount of wealth that American families and our communities have lost since Wall Street crashed the economy. That’s the amount they stole from us. 

-It’s the lost wages of the 1 out of 5 Americans unemployed or underemployed. 
-It’s the price we’ve paid for having 1 in every 8 mortgages in default or foreclosure—and the impact that has had on home values across the country and the loss in tax revenue in our cities. 
-It’s the loss in our retirement savings and pensions�-It’s the financial schemes that have left our cities and states nearly bankrupt and cut critical jobs and services. 
---We have lost a quarter of our wealth as a nation. 

But that number doesn’t come close to measuring the pain that our families and communities continue to feel as we watch the Wall Street and corporate CEOs who crashed the economy go back to their reckless practices and enrich themselves even more. It’s absurd. 



The Picture in 
California

25% Foreclosures in US are in CA

2 million Foreclosure projected thru 2012

$627 billion Lost home wealth

35% Mortgages underwater

1.2 million Jobs lost

50% Bank lending to small business

12% Unemployment

$20 billion Budget deficit- plus cities and counties

Presenter
Presentation Notes
With the near daily barrage of headlines, reports and tales of the financial crisis, it’s easy to become numb to the depth and scope of the financial pain families are experiencing today. However the fact remains - we have not reached the end of the foreclosure crisis. Foreclosures continue to soar, neighborhoods continue to decline and the mortgage market continues to suffer. 

There was no disputing that foreclosures are off the charts. 

Historically, the housing sector has led the way out of economic downturns. Yet with so many homeowners behind on their mortgage or in foreclosure continued weakness in the housing sector will likely slow or derail economic recovery and hamper efforts to create jobs and reduce unemployment. 




Who is Forcing American families into 
Economic Crisis ….

Presenter
Presentation Notes
To understand how we got here and how to fix our economy we need to answer these questions….

How did Wall Street and corporate interests take control of our economic and political system?
	
Who are the guys who continue to rob and loot our country and lock us into recession?
	
How we make sure it doesn’t happen again?

And how we can create a sustainable economy that works for everyone again—not just Wall Street and corporate fat cats?



How Wall Street 
Stole Christmas

Gouging
Recklessness
Evasion
Extortion
Deception
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2009/10 Banker Pay:
$285 Billion 

Corporate Hoarding:
Nearly 2 Trillion Dollars in Reserves
Not Including Financial Institutions

2010 Wall Street Profits $30 Billion
Highest In US History

Presenter
Presentation Notes
It’s absurd because all that money—it didn’t disappear—it just got redistributed to the top. 

And that’s the major problem with how our economy’s worked for the past 30 years. ��Corporate profits and CEO bonuses are higher today than they’ve ever been. 

Corporations are raking in $1.2 trillion a year now in profits�
And last year—after crashing our economy and taking billions in taxpayer bailouts—Wall Street paid out $140 billion in pay and bonuses to its top bankers.  ��To put that in perspective…that $140 billion alone could…
Stop Every Foreclosure Through 2012

Fill Every State and Local Budget Gap

Extend Unemployment Benefits For Every Worker for 7 Months





Wall St Practices Crashed the Economy

• Debt Pushers –
– Predatory home lending created foreclosures
– Credit Card offers

• Gouging government with financial tricks
(bonds, swaps, lending)

• Cheating consumers with high fees
(bank fees & credit card rates)

• Not paying fair share of taxes
• Low worker wages, record high CEO pay

(CEO bonuses and pay)

Presenter
Presentation Notes
Wall st was at center of these new practices to profit at our expense.

Instead of fueling the real economy, Wall Street and corporate interests devised a set of tricks and traps to transfer wealth from our pockets and into their bonus checks.   ��Wall Street creates nothing of value—not cars, not food, not lifesaving services—their entire existence is based on enriching themselves at our expense. �
They had all sorts of schemes… �	Predatory lending, trick mortgages, foreclosures
	Ripping off government on borrowing – bonds, swaps, lending
	Bank and credit card fees and overdrafts�	Not paying fair share of taxes
	Keeping wages low for workers and record high for CEO’s
	

	�	





Who’s To Blame For The Crisis?

Foreclosure relief program is stuck in first (Washington Post)

The banking industry has reduced lending for five 
consecutive quarters, even as it has regained profitability 
thanks to vast public aid. (Washington Post)

Wall Street Plays Hardball:Taxpayers are taking another hit as strapped 
local governments fork over billions in fees on investments gone bad 

(Business Week Cover Story)



The Big Four





Source: U.S. Census Bureau, Historical Income Tables, Table F-3 (for income 
changes) and Table F-1 (for income ranges in 2008 dollars).



Distribution of Wealth and Population 
– US 2010
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Toxic Swaps Banks Gouging Taxpayers 
For Hundreds of Millions of Dollars

Swaps by Local 
Geography

Known 
Swaps

Annual Loss to 
Bank Gouging Termination Fee

221 1 (1,006,302) Unknown

521 11 (20,041,638) (103,788,764)

721 16 (62,012,078) (135,277,807)

1021 60 (179,734,688) (654,390,990)

Other CA 170 (277,645,540) (510,080,000)

CA Known To Date 258 (540,440,246) (1,403,537,562)

Presenter
Presentation Notes
Here’s another way they steal from CA. Toxic interest rate swap deals that are draining millions from city and state budgets and leading to drastic cuts to services and jobs. Across the country, we’re paying over $1.6 billion on these deals at the same time we’re cutting teachers, first responders, and other jobs and services. 

Banks sold cities and states swaps as a way to save money. But when the banks crashed the economy, and the federal government slashed interest rates to bail them out, these deals blew up.  Now they’re costing us millions.  

And while cities and states are shipping millions to Wall Street, back home they’re closing libraries, increasing classroom sizes, cutting healthcare, and laying off our members. 

The banks won’t let us out of these deals unless we pay millions more in penalties.

Here you can see how much swaps are costing Bay Area.



Toxic Swaps Banks Gouging Taxpayers 
For Hundreds of Millions of Dollars

Entity Swaps 
Swap 
Payments Termination Fee 

City of Oxnard 3 (2,151,518) (7,732,807)

Riverside County 1 (3,840,637) (24,100,000)

City of Riverside 5 (11,538,977) (29,870,000)

City of Los Angeles 2 (19,000,000) (28,980,000)
Los Angeles County Metropolitan 
Transportation Authority 5 (25,480,946) (44,595,000)
State of California Housing Finance 
Agency (CalHFA) 170 (267,000,000) (600,000,000)

CA Total Known To Date 258 (540,440,246) (1,403,537,562)

Presenter
Presentation Notes
Here’s another way they steal from CA. Toxic interest rate swap deals that are draining millions from city and state budgets and leading to drastic cuts to services and jobs. Across the country, we’re paying over $1.6 billion on these deals at the same time we’re cutting teachers, first responders, and other jobs and services. 

Banks sold cities and states swaps as a way to save money. But when the banks crashed the economy, and the federal government slashed interest rates to bail them out, these deals blew up.  Now they’re costing us millions.  

And while cities and states are shipping millions to Wall Street, back home they’re closing libraries, increasing classroom sizes, cutting healthcare, and laying off our members. 

The banks won’t let us out of these deals unless we pay millions more in penalties.

Here you can see how much swaps are costing Bay Area.



Taxes paid last year = $0

Wall St Banks and Corporation 
Avoid Paying Taxes

Paid less than 10% taxes

Presenter
Presentation Notes
Some Wall St co’s pay $0 taxes! These are some of largest multibillion dollar companies.
Delta us citi morgan
And while the corp tax rate is 35%, of 500 S&P 115 paid less that 20% last 5 years.  

Ex: Boeing 4%, Sowthwest 6%, Yahoo 7%, GE 14% 

While corporations and anti-worker interests were consolidating their power and breaking unions, they were also busy creating new ways for Wall Street, big corporations, and wealthy CEOs and other Americans to avoid paying taxes. �
Today we have an upside down system where families like ours have a greater tax burden than millionaires. 
�For example, Bank of America and Wells Fargo didn’t have to pay federal income tax. 

And Exxon Mobile, the most profitable corporation in history, made $19 billion in profits in 2009 and not only paid no federal income tax -- they actually received a $156 million refund from the government.�
And In fact, the top 25 hedge fund managers made a combined $25 billion but because of tax policy their lobbyists helped write, they pay a lower effective tax rate than many teachers, nurses, and police officers. 

Warren Buffett, one of the richest people on earth, even challenged his wealthy friends to see if anyone could prove they pay more in taxes than their secretaries…and nobody has stepped up to the challenge. 

We’re being robbed of the revenue we need to rebuild our communities. From guaranteeing our kids a good education. From winning a secure retirement for all Americans. From building a world-class infrastructure system and moving to a new green economy. 

�



2010 Banker Pay:
$145 Billion!

That’s Enough To…
•Stop Every Foreclosure Through 2012

•Fill Every State and Local Budget Gap

•Create 2.8 Million $50,000 paying jobs

Presenter
Presentation Notes
But he’s not alone. In 2009 he and the rest of the top bankers took home $140 billion in pay and bonuses. ��That’s enough money to fill every state and local budget gap in the country, stop every foreclosure through 2012, or extend unemployment benefits for every American out of work for 7 more months. 
           
And that was after taxpayers shelled out $17 trillion in bailouts and backstops to these guys. 




Jamie Dimon, CEO
JP Morgan Chase

Bailouts: $99.8 billion

2010 Compensation: $15.5 million

Pay for top bankers: 
$26.9 billion

2010 highest profits in 
company history

Presenter
Presentation Notes
One example-- Meet Jamie Dimon…CEO of JP Morgan Chase. ��JP Morgan Chase received almost $100 billion in taxpayer-funded bailouts after crashing the economy. The company even invented the financial instrument that helped crash the housing market  -- the credit default swap.
�In 2009, Jamie Dimon took home $12.6 million. He paid out $26.9 billion to his top bankers. And he spent $13.4 million on lobbying these past two years. 





Who Is Going To Pay?

Presenter
Presentation Notes
But we have to go on offense in our communities too because Wall St shaping our economy is ways that directing impact us.

We are parents, renters, consumers, workers… and all getting screwed by Wall St does to our economy.




The Best Defense is a
Powerful OFFENSE

• Going On Offense Isn’t:
• Doing defensive fights more militantly
• Doing defensive fights with more people
• Calling defensive fights “Going on Offense”

• Going On Offense Is:
• Identifying the Real Corporate Forces Driving Our 

Communities into Crisis
• Taking Our Fight Directly To Them – Face to Face 

with the people paying the price for their greed.
• Creating A Crisis For Them to Force Them to Agree 

to Rebalance the Economy



Going On Offense –
Expose the Real Culprits

And Make Them Pay Their Fair Share

• Form/Expand Base and Coalition
• Ongoing Direct Campaigns on Banks to Change Practices
• Force Elected Officials To Declare on Bank Accountability

Presenter
Presentation Notes
Finally, there is one other way to impact a bank’s bottom line, and that is through legal and regulatory measures.  We have learned the hard way that our power to effect real change at the federal level is very limited, although Elizabeth Warren’s appointment to set up the Consumer Financial Protection Bureau opens up some possibilities.

But even though it’s hard to move good laws at the federal level, our organizations have real power locally.  We need to think about the types of state and local laws that we could get passed that would have a real impact on the big banks’ bottom line.  Here are some examples of what some cities and states have already done:

Making banks pay for blight caused by foreclosures
Mandatory mediation before foreclosure
Caps on interest rates
Forcing banks to renegotiate interest rate swaps
Moving taxpayer money out of big banks
Chartering public banks



Wall Street

Going On Offense

Public Sector Workers

Government Entities

Elected Officials.

Home Owners

Investors

Public
Relations

Pension Funds

Consumers

Regulatory Enforcement

Public Treasuries

Our 
Communities
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